Unveiling the
Hidden Gems

in Your Life
Insurance
Policies

Exploring Term & Participating Options

Life insurance serves as a cornerstone in financial planning, providing invaluable
protection and peace of mind to policyholders and their loved ones. While many
individuals are familiar with the basics of life insurance, such as death benefit protection,
there are often hidden gems embedded within policies that significantly enhance their
value to you. Whether you hold a term life insurance policy or participate in a
participating life insurance plan, understanding these features can unlock a wealth of
benefits tailored to your unique needs and goals.

Term Life Insurance: Unveiling Essential Features

Term life insurance is renowned for its simplicity and affordability, offering
straightforward death benefit protection for a specified term. However, beneath its
surface lie several valuable features that can amplify its utility:

Level Premiums: One of the most appreciated aspects of term life insurance is its level
premiums. Throughout the policy term, premiums remain consistent, providing
predictability and stability in financial planning.

Convertible Option: Term policies usually include a conversion feature, allowing
policyholders to convert their term coverage into permanent life insurance without
undergoing medical underwriting. This option proves invaluable if your insurance needs
evolve over time, offering flexibility without sacrificing coverage.
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Renewability: Term policies offer renewability, enabling policyholders to extend
coverage beyond the initial term without the need for a medical exam. While
premiums may increase upon renewal, this feature ensures continuous protection
when it's needed most.

Rider Options: Term policies may also come with optional riders to enhance
coverage. Popular riders include accelerated death benefit riders, which allow access
to a portion of the death benefit if diagnosed with a terminal iliness, and waiver of
premium riders, which waive premium payments in the event of disability. You can
also add guaranteed insurability riders, which provide the option to purchase
additional coverage at specified future dates or life events without the need for
medical underwriting.

Participating Life Insurance: Exploring Wealth-
Building Features

Participating life insurance goes beyond pure protection, offering policyholders
opportunities for wealth accumulation and financial growth. Within these policies lie
several hidden gems waiting to be discovered:

Dividend Payments: Participating policies distribute dividends, reflecting a share of
the insurer's profits. These dividends can be used to purchase additional coverage,
reduce premiums, accumulate cash value, or withdrawn as cash, providing
policyholders with added flexibility and potential financial rewards.

Cash Value Accumulation: Unlike term insurance, participating policies accumulate
cash value over time, serving as a tax-advantaged savings vehicle. Policyholders can
access this cash value through withdrawals or policy loans, providing liquidity and
supplementary income during retirement or unforeseen circumstances.

Flexible Premium Payments: Participating policies often offer flexibility to premium
payments, allowing adjustments to the premium amount or frequency based on
changing financial circumstances. This feature ensures that the policy remains
adaptable to your evolving needs and budgetary constraints.
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Nonforfeiture Options: Participating policies include nonforfeiture options, preserving
some value in the policy even if premium payments cease. These options may
include converting the policy to paid-up insurance or retaining reduced paid-up
coverage, safeguarding your investment in the policy.

Policy Loans: Participating life insurance policies often offer the option of policy loans,
allowing policyholders to borrow against the accumulated cash value of their policy.
These loans typically come with competitive interest rates and flexible repayment
terms, providing a convenient source of funds for various needs such as education
expenses, home renovations, or unexpected medical bills. Policy loans can be an
attractive feature, offering access to funds without the need for credit checks or
approval processes, and allowing policyholders to maintain the growth potential of
their policy's cash value while meeting their financial obligations.

By delving deeper into the features of your life insurance policies, you can uncover
hidden gems that amplify their value and align with your financial objectives.
Whether you hold a term policy for straightforward protection or participate in a plan
offering wealth-building opportunities, understanding these features empowers you
to make informed decisions that secure your financial future. Consult with your Unity
insurance advisor to explore these hidden gems further and tailor your coverage to
meet your unique needs and aspirations.
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